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PART VIII. PROCEDURES AND REQUIREMENTS FOR ZONE DESIGNATIONS

13 VAC 5-111-300 Procedures for zone application and designation.

A. Up to 5560 enterprise zones may be designated by the Governor in accordance with the procedures
and requirements set out in this section. Five of the areas designated as enterprise zones on or after
Jduly 1, 1999, shdl be located in locdlities that (i) have annud average unemployment rates for the most
recent cdendar year tha are fifty percent higher than the find Statewide average unemployment rate
for the most recent cdendar year or (i) are within planning didricts tha have annud average
unemployment rates for the most recent cdendar year that are at least one percent greater than the find

annua satewide average for the most recent cdendar year. Five of the areas designated as enterprise

Zones on or ater July 1, 2000, shdl be located in locdities that have ahnud average unemployment

rates for the most recent cdendar yvear that are fifty percent higher than the find Satewide average

unemployment rate for the most recent cdendar year. No area shdl be designated as an enterprise

zone pursuant to this subsection unless it dso meets dl the other digibility criteria established
pursuant to 13 VAC 5-111-290.

B. Applications for zone desgnation will be solicited by the depatment in accordance with the
following procedures and requirements.

1. An goplication for zone desgnation must be submitted on Form EZ-1 to the Director, Virginia
Department of Housng and Community Development, The Jackson Center, 501 North Second Stree,
Richmond, Virginia 23219, on or before the submission date established by the department.

2. The locd governing body must hold a lees one public hearing on the application for zone
desgnation prior to its submisson to the department. Noatification of the public hearing is to be in
accordance with 8 15.2-2204 of the Code of Virginia rdaing to advertisng of public hearings. An

actua copy of the advertissment must be included in the gpplication as Attachment A.
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3. In order to be consdered in the competitive zone designaion process an application from a
juridiction must include dl the requested information, be accompanied by a resolution of the locd
governing body and be sgned by the chief adminigrator or the cderk to the town council or county
board of supervisors where there is no chief administrator. The chief adminigtrator or clerk, in Sgning
the application, must certify that the locd governing body held the public hearing required in
subdivision 2 of this subsection.

4. As pat of its gopplication a locdity may propose locd incentives including but not limited to: (i)
reduction of permit fees, (ii) reduction of user fees (iii) gpecid subcassfications and raes for
business professona and occupdtiond license tax; (iv) partid exemption from taxaion of subgtantialy
rehabilitated real edate pursuant to § 581-3221 of the Code of Virginiaz (v) infrastructure
improvements, (vi) crime reduction measures, and (vii) adoption of a loca enterprise zone
development taxation program pursuant to 8§ 58.1-3245 of the Code of Virginia When making an
goplication jurisdictions may dso make proposas for regulatory flexibility, including, but not limited
to: (i) specid zoning didricts; (ii) permit process reform; (iii) exemptions from loca ordinances, (iv)
remova of regulaiory bariers to affordable housing; and (v) other public incentives proposed. A
juridiction may dso creste a local enterprise zone associaion to assg in the planning process and
future management of the enterprise zone to assure that magor decisons affecting the zone's future take
into account the needs of both the public and private sector, including citizens of the involved zone
communities.

5. The likely impact of proposed locd incentives in offsetting identified barriers to private investment
in the proposed zone, together with the projected impact of dtate tax incentives, will be factors in

evauaing applications.
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6. A locdity may edablish digihility criteria for loca incentives for busness firms that are the less
than, the same as, or more dringent than, the criteria for digibility of grants or other benefits that the
state provides.

7. Proposed loca incentives may be provided by the locd governing body itsdf or by an assigned
agent or agents such as a locd redevelopment and housing authority, an industriad development
authority, a private non-profit entity or a private for-profit entity. In the case of a county which
submits an agpplication on behdf of an incorporated town, the county may designate the governing
body of the town to serve as its asigned agent. In the case of a county which submits an gpplication
for a zone encompassing unincorporated county areas as well as portions of one or more towns, the
county may designate the governing body or bodies of the town or towns to serve as its assigned agent
or agents.

C. Within 60 days following the application submisson date, the depatment shdl review and the
Director shdl recommend to the Governor those gpplications that meet a minimum threshold standard
as st by the depatment and are competitively determined to have the grestest potentid for
accomplishing the purposes of the program.

D. The depatment, in conaultation with the Virginia Economic Development Partnership, may dlow
up to five enterprise zone designations to be utilized in an open submisson process for dgnificant
economic development opportunities in areas that are otherwise quaified under provisons of these
regulations and meet minimum threshold standards. The sdection of these zones by the Governor
shdl be made upon recommendation and certification of congstency with the program regulations by
the department.

E. The Governor shdl desgnate, upon recommendation of the Director, enterprise zones for a period

of 20 years. The Governor's desgnation shdl befindl.
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F. A locd governing body whose agpplication for zone desgnation is denied shdl be notified and
provided with the reasons for denid.

13 VAC 5-111-310 Procedures and requirements for joint applications.

A. Two or more adjacent jurisdictions submitting a joint application as provided for in 13 VAC 5111-

300 B must meet the requirements set out in this section.

B. Each jurisdiction comprisng the proposed joint enterprise zone may consg of the joint zone area

and one additiond noncontiguous zone area and shal conform to the Sze guideines for that type of

jurisdiction outlined in 13 VAC 5-111-290D.

C. The applicants must designate one jurisdiction to act as program administrator. The jurisdiction so
desgnated shdl be responsble for filing a survey of zone business conditions and annua reports as
provided for in 13 VAC 5-111-380 and 13 VAC 5-111-390.

D. In order to submit a joint application, Form EZ-1 must be completed and filed by the jurisdiction
acting as program adminigirator in accordance with the procedures set forth in subdivison B 1 through
4 of 13 VAC 5111-300. In addition, a copy of Form EZ-I-JA must be completed by each of the ather
participating jurisdictions to certify that they are in agreement in filing the joint gpplication. A copy or
copies of Form EZ-I-JA must be submitted to the department with Form EZ-1.

E. The applicants must meet dl other requirements of these regulations pertaining to gpplicants. In
the case of joint gpplications, dl references to "gpplicant” and "loca governing body" contained in the

text of these regulations shal mean the governing body of each participating jurisdiction.

| certify that thisregulation isfull, true, and correctly dated.

William C. Shelton, Director
Department of Housing and
Community Development

Date:




